NONCONFIDENTIAL // EXTERNAL

Federal Reserve
Bank of Boston®

Current Economic Conditions
In New England

239 Annual

Jeffrey Thompson Regional & Community

Vice President, Economist, and Director Bankers Conference
New England Public Policy Center

Federal Reserve Bank of Boston

Public Service That Makes a Difference® bostonfed.org



NONCONFIDENTIAL // EXTERNAL

Overview
» The pace of employment growth is slowing, but remains above long-run average rates;

» Unemployment rising modestly, returning to levels arguably more consistent with price stability;
» Job openings and wage growth down from post-Covid highs, back to pre-Covid levels;

» Headline (CPI) and Core PCE inflation have fallen sharply since mid-2022 and are now in the “twos”.
Price growth in some sectors (services), however, remains elevated,;

» Growth in housing prices and rents has returned to long-run average rates;

» the most notable feature of the housing market is the dramatic reduction in activity: fewer listings, sales, permits
and starts, and;

» Consumer confidence has remained steady and maybe even improving, but business community outlook
considerably less rosy.
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Other New England region topics of interest (NEPPC research):

» Geographic Mobility
» Availability of Nursing Home Care
» Access to Child Care
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Pandemic-era Job Losses Have Finally Been Restored in New England
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Pace of Job Growth Continues to Slow, But Remains Above Long-Run
Average in Most States

Nonfarm Employment Long-Term Last 12
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Education & Health Sector Had Robust Job Growth Past 12 Months:
Manufacturing and Information Lost Jobs

Employment Changes, August 2023-August 2024
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Unemployment Rising Modestly Since Mid-2023
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Unemployment Rates in New England by Metropolitan Areas
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Source: Bureau of Labor Statistics, Haver Analytics, Federal Reserve Bank of Boston, IPUMS NHGIS
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Job Openings Have Been Falling Since Early 2022, but Remain at
Historically High Levels

Job Openings Job Openings Rate - New England States
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Pressure on Employers to Raise Wages Continues to Soften, Worries Over
Inflation Down Substantially

Top Concerns for Small Businesses Small Business Economic Trends: Worker compensation
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Source: Current Population Survey, Bureau of Labor Statistics, National Federation of Independent Business (NFIB), NBER, Haver Analytics
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Wage Growth Continuing to Moderate,
Falling Inflation Producing Real Wage Gains

Year-over-Year Change in Employment Cost Index
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Consumer Price Inflation Sharply Down Since June 2022 Peak

Consumer Price Index
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Core PCE Inflation Slower to Recede but now “in the twos”; Service Sector Prices
Remain Elevated

PCE Core Price Inflation PCE Inflation by Major Type of Product
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Homes sales price & advertised rent inflation back in-line with longer-term
average growth

Percent Change YoY
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House Price Changes by MSA in New England

Percent Change, Q2 2023 - Q2 2024
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Sales Down Substantially, But Listings Go Quickly
A. Closed Sales (SF) B. Days on Market (SF)

Closed sales: single-family homes Single-family market: days on market
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Housing Production Trending Down Since Early 2022
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Source: Associated Industries of Massachusetts, Institute for Supply Management, NBER, Haver Analytics
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Regional Economic Recap

» Pace of job growth is slowing, but remains above long-run averages;

» Inflation returning to pre-pandemic levels, but remains somewhat elevated in some sectors;

» Wage pressures have softened, but consumer price inflation fallen even faster resulting in real
wage gains, and;

» Consumer confidence remains strong, but business confidence much weaker.
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Broader Questions for the New England Region — NEPPC Research

» Geographic Mobility
» Access to Nursing Home Care
» Availability of Child Care (VT)
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Geographic Mobility Trends: New Englanders Still Aren't Moving as Much
as They Did before the Pandemic

Figure 2: Quarterly Domestic Geographic Mobility Rate, within and

between Commuting Zones
United States and New England, 2017 to 2024

Geographic Mobility Rate (3%) (A) Within CZs Geographic Mobility Rate (%) (B) Between CZs

e
N

N
v
\

/—_’-\’/\

1.5 ~ S
2017 2018 2019 2020 2021 2022 2023 2024 2017 2018 2019 2020 2021 2022 2023 2024

—nted States

New England

Natefs): Quarterly geograophic mobility rates are calculated as the total number of individuols moving between census trocts in a quarter, expressed as o percentoge of the base popu-
lotion aged 25 and older and averaged by calendar year. The 2024 estimates reflect the first- and second-quarter mobility rates. Individuals in Connecticut are excluded from the
sample in the second quarter of 2024 due to changes in the state’s geogrophic classification coding scheme

Jrcels) uthor's colc rons n [ ’ w New Yo Fed/Equif sumer Credit el Wy s 2017 2024
Source(s): Author’s colculations based on dota from the New York Fed/Equifax Consumer Credit Panel, yeors 2017 to 2024,

Federal Reserve Bank of Boston | bostonfed.org | 22



NONCONFIDENTIAL // EXTERNAL

Figure 6: Average Quarterly Net Domestic Migration Rate, by Origin/Destination
New England States, 2017 to 2024
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Nursing Home Closures in New England: Impact on Long-term Care,
Labor Markets

Figure 1: Number of Nursing Homes, Indexed to Fiscal Year 2010

United States, New England, and New England states, FY:2010-FY:2023
1.05

0.95

0.90

0.85

0.80

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
— S w— NE - CT - ME - MA - NH RI vT

Source(s): Author’s calculations from Centers for Medicare and Medicald Services Quality, Certification & Oversight Reports, fiscal years 2010 through 2023,
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Figure 2: Nursing Home Closures since FY:2011
New England states, to January 2024
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Recent Trends in Vermont Licensed Childcare Providers: Implications for Childcare
Supply, Costs, and Quality

Figure 1: Number of Vermont Childcare Providers Figure 3: Vermont Childcare Capacity per 100 Children

By Provider Type, 2012-2023 By Age Group, 2012-2023
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Figure 4: Change in Vermont's Under—-school—-age

Capacity per 100 Children, 2012 to 2023

By County, with 2023 Population in Thousands (in Yellow Circles)
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Thank you.
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