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Now Vs November 2013

Sources: BEA, Bloomberg, Federal Reserve, CBO 2



Private Savings Has Outstripped Investment 

Sources: IMF; OECD; Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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Equilibrium Real Rate Has Declined Much More 
Than Growth 

Sources: Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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Advanced Economies Rates Have Been Affected By 
Rising Debt Levels

Sources: Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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Without Debt Effects Neutral Rates Would Be 
Decidedly Negative

Sources: Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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The U.S. Experience is Fairly Typical

Sources: Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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Growth in Government Debt and Paygo Pensions

Sources: Jorda et al (2016b); World Bank; OECD; Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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Theoretical and Empirical Decline in AER In Synch

Sources: Rachel and Summers, The Equilibrium Real Interest Rate in Advanced Economies: 
The Role of Government Polices and Current Account Balances
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